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Associated Industries of Kentucky’s Government Affairs
Team: (l to r) Carl Breeding, Greg Higdon, Jitter Allen,
Donna Brown, Roy Stevens, Lloyd "Rusty" Cress, Larry
Maggard and Mike Shea.  (Andrew Meko and Jackson
White - not shown)

See Honored, page 5Five Associated Industries
of Kentucky member
companies have been

honored as one of the 100 Best
Corporate Citizens for 2004 by
Business Ethics Magazine.

The AIK member com-
panies honored, from a
competition of approximately
1,000 competing companies,
are 3M Corporation (ranked
20th) of St. Paul, Minn., parent
of Kentucky’s 3M Cynthiana
plant; Modine Manufacturing
Co. (32nd) of Racine, Wisc.,
with a plant in Harrodsburg;
Lexmark International (55th)

The majority of the 165
laws passed by the 2004
Kentucky General

Assembly go into effect July
13, 90 days after the legislature
adjourned.  Foremost among
the new laws are the
Associated Industries of
Kentucky-backed Truth-in-
Hiring legislation that offers
employers limited immunity
from lawsuits by former
employees and legislation from
2003 that affects business
expansions and collection of
sales and use taxes.

AIK’s government affairs
team tracked over 300 bills
daily in a session that was
notable as much for what
failed to pass as what did pass.
A total of 999 bills and 558
resolutions were considered,
well short of the 1,400 bills
considered on average by the
General Assembly over the
past 40 years.  Fifty-six bills,
over one-third of those passed,
were passed in the final two
days of the session.  There
were no vetoes by Governor
Ernie Fletcher.

Of particular note, says AIK
Vice President for Government
Relations Larry Maggard,

since the first annual session
in 2001, the number of bills
considered by state legislators
over a 2-year period has risen
(1,369 in 1998, 1,441 in 2000,
1,748 in 2001-02 combined and
1,780 in 2003-04 combined),
but the number of bills that have
become law has fallen (550 in
1998, 479 in 2000, 442 in 2001-
02 combined and 326 in 2003-
04 combined).

“Evidently legislators are
taking time to give submitted
bills more scrutiny,” Mr.
Maggard said.

Legislators failed to pass a
biennial budget (2004-2006)
and, at press time, appeared
unlikely to come to the budget
agreement deemed necessary
by Gov. Fletcher to call a
special session.  On June 28,
Gov. Fletcher unveiled his $9.4
billion Public Services Contin-
uation Plan to maintain the
operation of state government
from July 1 to September 30,
2004.

Franklin Circuit Judge Roger
Crittenden June 30 ruled that
state government can operate
under Gov. Fletcher’s budget,
but cannot start any new
projects or programs.  Judge

Crittenden’s ruling, in response
to Attorney General Greg
Stumbo’s lawsuit challenging
Gov. Fletcher’s ability to run
state government with a
legislatively approved budget,
may ultimately affect over 400
proposed projects.

AIK’s government affairs
team, with 150 years of
combined experience in
Frankfort, worked daily to
promote and protect Kentucky’s
business climate, from ensur-
ing passage of Truth-in-Hiring
to successfully preventing
legislation that would have
liberalized the workers’
compensation Black Lung

program.
Team members include Mr.

Maggard; AIK President/CEO
Andrew Meko; former State
Representative James “Jitter”
Allen, whose posts included
legislative liaison for Gov.
Martha Layne Collins; enviro-
nmental specialists Carl
Breeding and Rusty Cress;
former State Senator Greg
Higdon, whose posts included
deputy secretary for Natural
Resources and Environmental
Protection and legislative
liaison for Gov. Brereton
Jones; health care specialist
Donna Brown; Roy Stevens, a

See Laws, page 6

The 2003 Industry of the Year Awards in the Mid-Size
Industry Category was presented to Modine Manufac-
turing, Harrodsburg.  (Left to right) Dennis B. Griffin, Vicki
Ladt, Pamela Hoots, John Foutch and Andrew C. Meko  (see
related story on page 4).
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Does your business need to get in shape?
              Give your bottom line a workout with KBEAP!

The new year is a great time to start slimming down
costs. Did you know that fulfilling air quality obligations
may actually SAVE your business money by increasing
productivity and reducing environmental risks and liability?

Call the Kentucky Business Environmental Assistance Program
to find out how we can lighten your load. We’ll give your
bottom line a workout!

(859) 257-1131 / (800) 562-2327
www.kbeap.org

KBEAP is an affiliate program of KSBDC and is housed at the
University of Kentucky’s Gatton College of Business and Economics

Boneal Incorporated in
Means recently participated in
a strategic forum, Competing
Globally, Growing Regional
Economies, Creating Jobs,
sponsored by the U.S. De-
partment of Commerce’s
Economic Development Agen-
cy (EDA).  Boneal President
David Ledford was invited by
U.S. Assistant Secretary of
Commerce for Economic
Development Dr. David
Sampson to join him in the
strategic panel discussion at
Morehead State University on
May 18. The forum was one
of only 20 such town meetings
held nationwide by the EDA.

 “It was a pleasure to join in
this panel discussion about
economic issues in the Com-
monwealth. Input from private
industry is a must for successful
economic development and this
forum sponsored by Dr.
Sampson’s group is a good
start. I hope these efforts
continue,” Mr. Ledford said.

The EDA has a mission of
creating jobs in economically
distressed communities, par-
ticularly rural areas. The EDA
spearheads the federal eco-
nomic development agenda by
promoting innovation and
competitiveness, preparing
American regions for growth
and success in the worldwide
economy.

David Ledford (left), president of Boneal Incorporated,
joined Dr. David Sampson (right), U.S. Assistant Secretary
of Commerce for Economic Development, May 18 for a
forum at Morehead State University designed to bring
greater economic development to distressed communities
in Kentucky.

Boneal is a prime contractor
for government agencies and
various private sector com-
panies, providing a single point
for technology, procurement,
sourcing and manufacturing.
Boneal has received numerous
awards including AIK’s 2002
Kentucky Industry of the Year
Award for Mid-Sized Industry.

Ray Zavada, president of
Innovative Productivity Inc.
and the McConnell Tech-
nology and Training Center
(MTTC) in Louisville and
secretary of the AIK Board
of Directors, took over as
chairman of the Kentucky
Council on Economic Educa-
tion (KCEE) at its annual board
meeting at Hurstbourne
Country Club in Louisville June
14. 

New board members in-
stalled included Florence
Huffman of Clark Pub-
lishing in Lexington, Sharon
Kerrick of the University of
Louisville College of Bus-
iness, AIK Director David
Jean of Sumitomo Electric
Wiring Systems in Bowling
Green and Allen Rose of the
Sullivan University system in
Louisville.  The outgoing

chairman was Jack Morgan of
the University of Louisville
Center on Economic Educa-
tion.

Ford Motor Company
gave a preview of its new 2005
Ford Escape Hybrid, the
world’s cleanest and most fuel
efficient Sports Utility Vehicle
(SUV), June 29 in Louisville.
News media and VIPs re-
ceived test drives and local
motorists were surprised with
free gas at a BP gas station in
Jeffersontown.  The vehicle,
built at Ford’s Kansas City,

Missouri, plant, will be available
in late summer at prices gen-
erally ranging from $27,000-
$33,000.  The attractive, com-
fortable vehicle drove smoothly
and quietly, with plenty of
power and performance, com-
parable to the conventional V-
6 Escape model.  Stephen
Hunter, hybrid vehicle test en-
gineer for Ford, said the Ford
Escape Hybrid is the first full
hybrid built in North America,
combining near-zero emissions
with a 75-percent increase in
city fuel economy and a com-
bined 50-percent metro-high-
way fuel economy increase
over the conventional Escape.
The vehicle averages 400-500
miles per 15-gallon tank fill-up,
he noted, with a recent city-

Ford Motor Company Hybrid Vehicle Test Engineer Stephen
Hunter shows Louisville media the new 2005 Ford Escape
Hybrid SUV June 29 at Louisville Slugger Field.

See Members, page 8




